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GOVERNMENT OF INDIA 

MINISTRY OF WORKS, MINES AND POWER 

NOTIFICATION 

Nam Delhi , the 27 th December 1949 

No. M.II-152(17). — In pwni e of the < on 'cried by Section 5 of the 

Mmc 4 and Mini rah ('Regulation and Otve’opmenl) Acl, 1948 (Bill of 1948), 
the Central (To v eminent is pleased to make tie following rules regulating the 
grant of explonug and pro pe it ng licences aid mining lea cs foi petroleum and. 
natural gas which belong to Government — 

THE PETROLEUM CONCESSION RULES, 1949 

CHAPTER I 
General 

1. Bhort title, extent and commencement. — (i) These rules may be called 

the Petroleum Concession Rules, 1949. 

(ii) They shall come into force on the fifth day of January, 1950. 

2. Saving ol Act of 1934. — Nothing in these ru'es shall affect the provisions 
of the Petroleum Act, 1934. 

3. Definitions,-— In these rules, unless there is anything repugnant in the 
subject or context — 

"potroleum ”, wherever the word occurs, includes also natural gas 

“Indian citizen” means any individual who is either a British subject 
domiciled in India or ihc Ruler or subject of an Acceding State; 

“Provincial Cknanment” include-, the Government of rm Acceding State 
to which these rub-, apply and nil releienceb to u Province shall 
he so eon-tiued as references also to such Acceding State; 

“railway’’ and “Railway Administration ” have the meaning respectively 
assigned to them in the Indian Railways Act, 1890; 

“geophysical survey” means the search by instruments for the presence 
of suitable underground geological structures and include*, the 
sinking of bore holes for detonating explosives necessary for the 
purpose Hit not the drilling of deep core holes or the sinking of 
trial shafts trenches, or other kinds of large and deep excavations- 
eonn-cted with prospecting as defined hereinafter; 

( 2713 ) 
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“prospecting” means the operations necessary to ascertain whether any 
geological structures favourable for accumulation of oil are present 
■and are capable of yielding petroleum or natural gas in commercially 
•workable quantities. It includes the dril'iug of deep test wells 
in such number as would be necessary to verify the geological 
.-structure of tile oil and gas bearing formations and their productive 
oxtent; 

‘exploring license" means a license conferring the sole right on the 
licensee to search, by geological or geophysical surveys, lor cil 
hearing formations rm<] tilieir underground structure and includes 
drenching, pitting and drilling of core holes for geological informa- 
:tiom, but not tost drilling lor petroleum; 

“prospecting license” means a license conferring the sole right on the 
.licensee to conduct all or any of the operations included under 
prospecting; 

“mining lease,” means a lease conferring the solo right on the lessee to 
mine, bore, dig, drill, search for, win, work and extract in any 
quantity, petroleum o- natural gas and carry away the crude or 
refined products as provided in these rules. 

CHAPTER II 

Certificate o! Approval for Petroleum 

'4. Grant of Certificate of Approval for Petroleum, — A Certificate of Approval 
for Petroleum shall he, granted only by a Provincial Government and shall he 
valid for the whole of the Province. 

. 5. Persons to whom Certificate may be granted. — A Certificate of Approval 

dot' Petroleum may be grunted to any person, who in the opinion of the Pro- 
vincial Government, is financially and technically competent to carry on the 
•operations of searching for, drilling and producing petroleum and natural gm 
in a proper workmanlike manner according to the standards of modern oilfield 
practice. 

6. Application for Certificate of Approval for Petroleum. — An application for 
the grant or renewal of a Certificate of Approval for Petroleum shall be sub- 
mitted lo the Provincial Government. An application for the grant of such 
M certificate shall contain the following particulars; — 

(a) (i) If the applicant is an individual, his name, nationality, profession 
and residence; and 

(ii) If the applicant is a company, syndicate, partnership or private firm, 
its name, nature and place of business, and if the place of busi- 
ness is outside India, the name and residence of a member or duly 
authorised agent resident in India; 

•(b) a statement showing the previous experience of the applicant in the 
search for and development of petroleum and such other parti- 
culars as may be necosaary to satisfy the Provincial Government) 
of the applicant’s financial and technical competence to hold the 
certificate. 

7. Period of Certificate of Approval for Petroleum, — (1) A Certificate of 
Approval for Petroleum shall have effect from the date on which it is granted 
»nd shall expire at midnight on the 31st December next following: 

Provided that a Certificate issued in the last quarter of the year shall be 
-valid until 31st. December of the year next following. 
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(2) Duly one person b hall be mined in Die certificate and the fee payable 
for the grant thcieof shall be Rs. 500 (Rupees five bundled). 

8. Renewal of Certificate of Approval loi Petroleum — -A Certificate of 
Approval to) Petroleum may be renewed on payment of a fee of Rs, 250 if the 
application for renewal is received withm three months of the date of expiry 
of the certificate. After expiry ot three month b no renewal shall be granted 
but an application for a fresh certificate may bo made. 

9. notification of grant of Certificate of Approval for Petroleum.— The name 
und addie&s of the person to whom Certificate ot Approval for Petroleum has 
been grunted or renewed shall be published by the Provincial Government in 
its official gazette. 

10. Holder of a concession need not renew his certificate. — The expiry of a 
Certificate ot Approval for Petroleum shall not affect the validity of a license 
or lea^e already granted to the holder of such a certificate, or the rijjht ot the 
holder of an exploring license to apply for or obtain a prospecting license or a 
mining lease or the right of the holder of a prospecting license to apply for or 
obtain a mining lease. 


CHAPTER III 
Exploring License 

11. Eligibility . — An exploring license shall be granted ouly with th 1 approval 
of the Central Government and only to a person holding a Certificate 'of Approval 
for Pelrolourti from the Provincial Government having jurisdicton over the 
land ui respect ot -which the concession is required 

12. Application for exploring license. — An application for an exploring license 
shall be made to the Provincial Government concerned and shall contain the 
following particulars — 

(u) (i) It Die applicant is an individual, his name, profession, residence 
and nationality, 

(ii) Tt tlic applicant is n company, syndicate, partnership or private firm, 
its name, nature and place of business; and if the place of business 
is outside India, the name and residence of a duly authorised agent 
residont in India; 

(b) the number and date of the notification of granting or renewing the 

Certificate of Approval for Petroleum to the applicant, 

(c) whether the applicant proposes to employ any commercial firm for 

purpose? of geophysical survey and if so, the name of tiio firm, 
its place of registration or incorporation and its experience in the 
carrying out of geophysical surveys 

(d) description, illustrated by a map or plan showing as accurately as 
possible the situation, boundaries and area of the land in respect 
of which Die license is required; 

(e) the period for -which the license is required. 

13. Application lee.— Everv application for an exploring license shall be 
accompanied bv a fee of Bs 1 000 (Rupees one thousand). 

14. Acknowledgement of application.— On receipt of the application the 
receiving officer shall nole thereon the date and hour of its rece’pt, and shall give 
to (lie applicant an acknowledgement stating the date and time of receipt 
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15. Provincial Government may grant or refuse a license. — (l) Subject to 
rule 11, the Provincial Government may grunt or roiuse the license, 

(2) lu cane of refusal intimation of the bume shall be given to the applicant 
in -writing and the fee paid under rule 18 shall be refunded. 

16. Priority. — -If more than one application regarding the same land is 
received, preference shall bo given to the application received first, unless the 
Provincial Government, for any special reason, and with the approval of the 
Central Government, decides to the contrary. 

17. Security Deposit. — The applicant shall, before the license is issued to 
him, depodt us seeuntv for due obsei vuuco of the terms and conditions of the 
license a sum of Us 50 per 100 sq. milcb, or part thereof of the area covered 
by the license, subject to a minimum of Its. 2,000 (Bupees two thousand). 

18. Register of exploring licenses.— A register of applications for exploring 
licenses shall bo maintained by the Piovincial Government specifying: — 

(]) beria] Number; 

(2) Xame of the applicant, 

(8) Residence of the applicant; 

(4) Date and Niuubu < 1 tin fdtific tv of \ppro' ul for Petroleum gian'ed 

to the applicant, 

(5) Date of application, 

(8) Situation and boundaries of tli.> lanl, 

(7) Estimated total area, 

(8) Dale of grani oL the license, 

(9) Period for which gi anted, louewed or cxlei'ded, 

(10) Exploring tee payable; 

(It) Amount of security deposits; 

(121 Particulars of disposal or refund of deposit ; 

(13) Date of assignment or transfer of the license, if any, and fees paid 
therefor and tho names of the parties thereto. 

(14) Date of application for jirospecting license or mining lease (if any). 

19. Inspection of Register. — The register shall be open for inspection by 
any holder of a valid Certificate of Approval for Petroleum or of an exploring 
or prospecting license or mining lease for petroleum, or bis duly authorised 
agent, on payment of such fee as the Provincial Government may fix. 

20. Period of grant or renewal of a prospecting license. (1) The term for 
which an oxploring license may be granted shall be two years, but may be , 
shorte v if the applicant hiniRelf so desires. The licenseo shall be entitled to 
two renewals of one year each, but the Provincial Government, with the prim 
approval of the Central Government, miry decline to grant him one or both 
renewals 

(2) If the licomee, before the termination of the period of his license, applies 
for the grant of a prospecting license or a mining lease, the period shall be 
further extended till the prospecting license or the mining lease, as the ease 
may be is granted. 

21. Conditions Of an exploring license. — Every exploring license shall, in 
addition to such other conditions ns may be found necessary in any particular 
case, contain the following conditions - — - 

(i) The licensee shall pay annually in advance, an exploring fee of Be. 1 
per sq. mile of land covered bv the license for each year or portion 
of a year for which the license is granted. 
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(xi) The license shall not confer upon the license any right to win or 
carry away petroleum: 

Provided that for experimental purposes, the licensee may carry away 
petroleum from the surface seepages, if any, up to a maximum 
quantity of 1,000 gallons, free of royalty. 

(iii) The licensee shall make reasonable satisfaction and paj such com- 

pensation as may be assessed by lawful authority in accordance 
with the law on the subject applying to lands aver which the 
license has been granted, for any damage, injury or disturbance 
wnich may done by him m eAsrcise or u e powers granted by 
the license, and shall indemnify the Governrn jut against all claims 
which may be made by third parties in respect of any such 
uamage, injury or disturbance. 

(iv) The licensee shall not, without the permission in writing of the 

proper autiioiity, cut or injure any tree on unoccupied and un- 
deserved land nor disturb the surface of any road, or enter on 
any public pleasure ground, burnir g or burying ground or place 
held sacred by -on c'ass ol persons or interfere with any right- 
of-way, well or tank. 

(v) Thu licensee may, with the previous consent of tile Provincial Gov- 

ernment, which shall be subject to the approval of the Central 
Government, transfer his license or any right or interest therein 
to a person, holding a Certificate of Approval for Petroleum, on 
payment to the Provincial Government of a fee of rupees one 
hundred. 

{vi) The licensee shall not he controlled by any Trust, Syndicate. Corpo- 
ration, firm or per-on, except with the written consent of the 
Provincial Government, which shall be subject to the approval of 
the Central Government 

(vii) The licensee shall be at liberty to determine the license or sur- 
render or relinquish any part of the, licensed area on giving not 
less than one mouth’s notice in writing to the Provincial Govern- 
ment. 

(viii) In case of breach of any of the conditions of the license by the 
licensee or his transferee or assignee, the Provincial Government 
may, whore it is satisfied that the breach is such as cannot be 
remedied, on giving thirty days’ notice to the licensee or his 
transferee or assignee, forfeit the whole or part of the deposit 
made under rule 17 or determine the license. Tn case the Pro- 
vincial Government considers the breach to be of a remediable 
nature it shall give notice to the- licensee, transferee or assignee, 
as the case may be, requiring him to remedy the breach within 
thirty days from the date of receipt of the notice, and informing 
him of the penalty proposed to be inflicted if such remedy is not 
made within such period : 

Provided that if the licensee or his transferee or assignee claims that 
he has not committed any such breach, or that the penalty 
proposed therefor is unduly severe, or that the breach is of a 
remediable nature, he may submit the dispute to arbitration as 
provided in rule 64, within th : rty days from the date of receipt 
of the notice and if he does so, the Provincial Government shall 
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not take any action under this i lause till the award of the arbitra- 
tion is announced, and, in case the arbitrators or the umpire find_ 
that a breach has been committed and that it is of a remediable 
nature, the thirty days’ time for remedying the same shall run 
from the date of announcement of the award 

(jx) Save m the case o f land over which the licensee has been granted 
a prospecting license or mining lease, he shall, within three 
months following the determination of the license or the date 
of abandonment of the undertaking whichever shall occur first, 
securely plug any bore holes and fill up or foie e any excavations 
ot ditches Ill'll hi may have made on the land 

Provided that he shall not be required to restore that suifuce of ’the land 
in respect of which lull and proper compensation hoe a ready been 
paid under comb l ion (in) above 

22 Operations WiOiai * rrs- ved or protected forest.— Ail operations con- 
ducted under ti.c ant birds of ih<_s< rules within a icseived or protected forest 
shall bo subject to such oond tio a as ibe provincial Government may prescribe. 

23. Right to prospecting license.— On oi bciorc the dcteimmation of his 
license, the licensee shall have the exclusive right to a prospecting license for 
Dotrolenm or natural gas oxer such part of the laud covered by the license as 
he may desire, but subject to the i ules in force at the time of grant to him of 
the exploring license, 

24. Roporlfl of Information obtained by licensee. — The licensee shall, before 
(he deposit made under iul» 17 is returned to him, submit confidentially to the 
Provincial Government a full leport of the work dono by him, and disclose all 1 
information acquired in the course of the operations carried on under the 
license, regarding the geology and mineral resources of the area covered by 
the liconso 


CHAPTER IV 

Prospecting License 

25 Eligibility. — A prospecting license shall be granted only with the 
approval of the Central Government and only to a person, 

(1) holding a Certificate of Approval for "Petroleum from the Provincial 

Government having jurisdiction over the land in respect of which 
I he concession is required, or 

(2) referred to in rule 10 

26. Application for prospecting license. — An application for a prospectinj 
lieenso shall be made to the Provincial Government concerned and shall contaii 
the fol’owmg particulars - — 

(a) (i) If the applicant is an individual, his name, nationality, profea 

sion arid residence; and 

(n) If the applicant is a company, syndicate, partnership or privat 
firm, its name, nature and place of business: and if the place 
business is outside India, the name and residence of a memb( 
or duly authorised agent resident in India; 

(b) the number and date of the notification granting or renewing tl 

Certificate of Approval for Petroleum to" the applicant; 
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(e) a descnptiou, illustrated b.y a map or p'an showing as accurately as 
possible tlio situation, boundaries and area of the land in respect 
of which tho license is required; 

(d) the period lor which the license is required; 

(e) whet hi r the apphenni holds ot held an exploring ’icousc over the land 

for which the prospecting license is required by him, and if so, 
the particulars thereof 

27. Application fee. — Evuv appl cation for a prospecting li<en-,o shall be 
accompanied by a foe of Rs 2,000 (Iiupees two thousand) 

28 Acknowledgement ol application.— On receipt of ihe application the 

receiving officer shall noU tlunon the date snd tunc of its laoerpi and shall 
give tin' ippiiiiiit mi i know Judgement s filing illio date and houi of receipts 

29 Provincial (Joveinmen 1 may grant or refxiae a license. — (l) Subject to 

rulei, 23 and 2"), (he Pi ovincml (lo\ ernmerd mnv gmiii or lefuse the license 

(2) in < use of le'nsal intimation ol iho saint- shall he g veil to the applicant 

in writing and the toe paid midci rule 27 shall he lefunded 

30 Priority — Subject to iu e 23, if more than one application regarding; 
the same laud is received, preference shall be giv m to the application received 
first, unless the Provincial Gov eminent , for any special reason, and with the 
approval of the Central Government, decides to the oontrarv 


31. Security deposit.-— -The applicant shall, before the license is issued to 
him, deposit ns security for due observance of the terms and conditions of the 
license, a sum of Rs. 50 tor each square mile or part thereof covered by tha 
license subject to a minimum of Eh. 5,000 (Bupeos five thousand). 

32. Register of Prospecting Licenses. — A register of prospecting licenses 
shall be maintained by the Provincial Government, specifying: — - 

1. Serial Number; 

2. Name of the applicant , 

.5 Residence of the applicant, 

4 Date and number of Gertificcite of Appioval foi Petroleum granted to 

the applicant; 

5 Dale of application; 

0 Situation and boundaries ot the laud, 

7. Estimated total urea; 


fl Date of grant of the license; 

9. Period for which granted, renewed or extended; 

10 Prospecting fee and royalty; 

11. Amount of security deposit; 

12. Pm ticulars of disposal or refund of .security depos,., 

13. Date of assignment or transfer of the 'icenee, if any, and the fee® 

paid therefor and the names of the parties thereto. 


38. Inspection of Register.— The register shall be open for inspection by 
any holder of a valid ( ertifleate of Approval for Petroleum or an exploring or 
prosper mg license, or a mining lease for petroleum, or his duly authorised 
agent, on payment of such fee as the Provincial Government may fix. 
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34. Period, of grant of renewal of a prospecting license. — (1) The period for 
which a Prospecting License may be granted shall lie three y .is but may be 
shorter if the applicant himscli so dtsircs. The licenser shall be entitled to two 
renewals of one yeur each, but the. Provincial Government may, for special 
reasons uiid with tho prior approval of the Central Government, dot line to grant 
one or both tho renewals. 

(2) Tile Provincial Government mav, m cases where the hceusee holds pros- 
pecting licenses ov< t two or more geologically related areas, on Iho advice or 
with the approval of ihe tenlrd Govcmmenl, extend th > penod lelcrrod to m 
1) above by such further period as tiny be considered necessary. 

iB) If the licensee, ne'er, the t a min ihon of ihi' period of Ins license, applies 
for the giant o( a mining lease, Ihe period shall he fuviher extended tiU the 
mining lease is granted 

3d. Conditions o* Prospecting License — Even license shu’l, in addition to 
such other conditions a-, may in any particular case be lotmd necessary contain 
the following conditions- — 

(i) The licensee shall pay annually, in advance, such prospecting fee os 

may ho fixed by the Provincial Government, not less than eight 
annas and not more than ho 1 per acre of the land covered by the 
license, for each year or portion of a year of the tenn for which the 
license is granted When a licence is renewed, the prospecting 
fees shall be fixed by the Provincial Government, subject to a 
minimum of Re 1 per acre but not exceeding the following 
rates- — 

Re 1/4/- for 1st year of renewal; 

Re 1/8'- for 2nd year of renewal; 

Re 1/12/- foi 3rd yen- of renewal, 

Rs 2 for 4tb and subsequent vears oF renewal J 

(ii) The license shall not confer upon tho licensee any right to win or carry 

away octroi cum for commercial purposes 

Provided that he may c.riry away — 

(a) any quantity uplo 4,000 gallons without any pavnunt, and 

(b) Any quantity exte ding the above whir h is incidental to prospect- 

ing, on payment ot royalty at the rates specified in Schedule 1. 

(in') The licensee shall make reasonable satisfaction and pay such compen- 
sation as may be assessed by the lawful authority in acco dance with 
the law in force on the subject applying to the lands over which the 
license has been granted, for nnv damage, injury or disturbance 
which may be done by him in exercise of the powers granted by 
the license and shall indemnify the Government against all c'aims 
which may b< made bv third parties in respect of any such 
damage injury or d'fltmbnnce 

(iv) The licensee shall not cut or injure auv tree on unoccupied and 
unreserved land without the permission in writing of the proper 
authnritv, nor disturb the surface of anv road, or enter on any 
public pleasure ground, burning or burying ground nr place hold 
sacred by any class of persons, or interfere with any right-of-way, 
well or tank. 

(V) The licensee may, with the previous consent of the Provincial Govern- 
ment, which shill be subject to the appiovol of tho Central Govern- 
ment, transfer his license or nny right or inleiest therein to a 
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person holding a Certificate of Approval for Petroleum on payment 
to the Provincial Government of a fee of rupees two hundred, 

(vi) The licensee shall not be controlled by any Trust, Syndicate, Corpora- 

tion, firm or person, except with the written consent of the Pro- 
vincial Government, which shall be subject to the approval of the 
Central Government. 

( vii) The licensee shall be at liberty to determine the license or surrender 

or relinquish any part of the licensed area on giving not le-s than 
three calendar months’ notice in writing to the Provinc'al 
Government. 

(viii) In case of breach of any of ih > conditions of the license by the 
licensee or his transferee or assignee, the Provincial Government 
may, where it is satisfied that the breach is such as cannot be 
remedied, on giving thirty days’ notice to the licensee or his 
transferee or assignee, forfeit the whole or part of the deposit made 
under rule 3, or determine the license. In case the Provincial 
Government considers the breach to be of a remediable nature, 
it shall g've notice to the licensee, or his transferee or assignee, 
as the case may be, requiring him to remedy the breach within 
thirty days from the date of receipt of the notice informing him of 
the penalty proposed to be inflicted if such remedy is not made 
within such period: 

Provided that if the licensee or his transferee or assignee claims that he has 
not committed any such breach, or that the penalty pro-oosed therefor is unduly 
severe or that the breach is of a remediable nature, he may submit the dispute 
to arbitration as provided in rule 64 within thirty days from the date of receipt 
of the notice, and if he does so, the Provincial Government shall not take any 
action under this clause till the award of the arbitration is announced, and in 
case the arbitrators or the umpire find that a breach has been committed and 
that it is of a remediable nature, the thirty days’ time for remedying the same 
shall run from the date of announcement of the award. 

( ; x) Save in the case of land over which the licensee has been granted 
a mining lease on or before the determination of his license he 
shall, within six months following the determination of the 
license or the date of abandonment of the undertaking, whichever 
shall occur first, securely plug all bore holes and fill up or fence 
all excavations that he mav have made in the land and shall 
restore the su face of the land and all buildings thereon which 
may have been damaged in the course of prospecting: 

Provided that the licensee shall not be required to restore the surface of the 
land or any buildings In respect of which full and proper compensation has 
already been paid under condition (iii) above. 

36. Operations within a reserved or protected forest. — All operations con- 
ducted under the authority of these rules within a reserved or protected forest 
shall be subject to such conditions as the Provincial Government may prescribe. 

37. Right to a mining lease. — On or before the determination of his license, 
the licensee shal' have the exclusive right to a mining lease or leases for 
petroleum or natural gas over such part of the land covered by the license as 
he may desire, but subject to the rules in force at the time of grant to him 
of the exploring license, if any, or the prospecting license. 

38. Reports of information obtained by licensee. — The licensee shall, befo e 
the deposit made under rule 31 is returned to him or transfered to any other 
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account, submit confidentially to tile Provincial Government a lull report of 
the work clone by him, and disclose all information acquired in the course of 
the ope. rations carried on under the license, regarding the geology and mineral 
resource s of the area covered by the license 

CHAPTER V 

Mining Lease. 

39. TSligibility. — A mining lease shall be gianted only with the approval of 
the U< rural Government and only to a person: 

(i) holding a Certificate oi \pproval foi Petroleum from the Provincial 
Government liuvuig juj sdiotion our the land in inspect of which 
the concession js required, or 

(n; I'efeired to m mle 10 

40. Application for mining lease. -An application foi umnig lease shall 

be made to (he Provincial Gorernment concerned and shall contain the 

following parfticulai s — 

(a) (i) If the applicant is an individual, his name, nationality, profession 
and residence 

(ii) Tf the applicant is a company, syndicate, private firm or partner- 
ship, its nature and place of business and if the place of business 

is outside Tndiu, the name and residence of a member or duly 
authorised agent resident in India; 

The number and date of the notification granting or renewing of Ihe 
Certificate or Approval for Petroleum to the applicant; 

(c) A desorption, illustrated b\ a map or plan, showing as accurately 

as possible, the situation, boundaries and area of the land in 
icspeit of wlroh the lease is required. 

(d) The period for which the lease is required; 

(e) Particulars of any other mining lease for petroleum held by 'he 

applicant in any other Piovinee; 

(f) Whether the applicant holds or held an exploring or a prospecting 

license over land for which the mining lease is required and if so, 
the particulars thereof. 

41. Application fee. — The application shall be accompanied by a tec of 
Rs 5,000 (Rupocs five thousand). If, subject to rule 37, the Provincial Gov- 
ernment refuses to grant the lease applied for, the fee shall be refunded 

42. Acknowledgement of applications.— On receipt of the application, the 
receiving officer shall note theieon tbo date and time of its receipt and shall 
give to the applicant an acknowledgement stating the date and time of receipt. 

43. Priority. — Subject to rule 37, if more than one application regarding 
the same land is received, preference shall be given to the application received 
first, unless the Provincial Government, for any special reason, and with the 
approval of the Central Government, decides to the contraiy, 

44. Area of mining lease.— A mining lease may be granted for such area 
as may be desired by the applicant, but subject to the condition that no 
mining lease shall bo granted under these rules so as to cause [he total area 
held under mining lease for petroleum by the lessee himself or with any 
person joint in interest with him to exceed 1,000 sq. miles within India. 
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45. Security Deposit. — The applicant shall, before the lease is issued, 
deposit as security n sum oi Es 20,000 (Rupees twenty thousand) for the due 
observance of the terms and conditions of the lease 

i 

40. Deposit for preliminary expenses. — The applicant shall, before the 
lease is issued, alRo deposit for meeting tho preliminary expenses, such sum, 
not exceeding Es 2,000 (Kopecs two thousand), as the Provincial Government 
may determine. 

47. Local Government to order an accurate survey of the lease area. — 

When a lease is granted by the Provincial Government, arrangement shall be 
made at (ho expense of the leasee for (he survey and demarcation of the area 
granted under tho lease. 

48. Register of mining leases.— \ register of applications for mining leases 
Bhall be maintained by the Provincial Government specifying - — 

(1) Sei ial Number , 

(2) Name of the applicant; 

(8) Residence of the applicant; 

(4) Date and Number of CeRifieale of Approval for Petroleum granted 

to the applicant, 

(5) Date of application ; 

(8) Situation and boundaries of the land; 

(7) Estimated total area 

(8) Date of grant of the lease; 

(9) Period for which granted, renewed or extended; 

(10) Dead rent and royalty payable; 

(11) Patticulars of the refund or disposal of the deposits made under 

rules 45 and 46. 

(12) Date of assignment or transfer of the lease, if any, and fees paid 

Iherefor and the names of the parties thereto. 

49. Inspection of Register. — The register shall, be open to inspection by any 
holder of a Certificate of Approval for Petroleum or an exploring or prospecting 
license <>> a mining lease for petroleum, or his duly authorised agent, on pay- 
ment of such fee as the Provincial Government may fix 

50. Transfer of Lease. — The lessee may, with the previous sanction of the 
Provincial Government, which shall be subject to the approval of the Central 
Gorvernment, and subject to the, provision of rule 45, transfer his lease or any 
right or interest therein to a person holding a Certificate of Approval for 
Petroleum, on payment of a fee of Es. 500 to the Provincial Government. 

51. Period of lease. — (1) The period for which a mining lease may be 
granted shall be thirty years, unless the applicant asks for a shoiter period, 
and tho lease shall be renowable at the option of the lessee for such period 
as the lessee may desire, but not exceeding the period of the original lease. 

(2) When a renewal is gi anted, royalty, dead rent and surface rent shall 
be charged at the rates in force at the time of tho renewal. 

62 Refining of Crude Oil. — The Central Government may require that a 
mining lease ’hall contain a condition that any crude petroleum produced 
by the lessee shall not be exported from India until it has been converted inlo 
refined products. 
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J’io\icled that m any cube in which it is proved to the batisfaction of the 
Cent I Government that any practical or economic difficulty is involved in 
givir -fleet to thih rule, it may pass suih order or take such action as it deems 
lit t move such difficulty 

1\ 1 tuither that the lessee shall not at any time be required to refine 

in Tndi ' i ire crude oil than is sufficient to meet India's total indigenous require- 
me, i, ,|1 that time, and the derision ot the Central Government as to what 
quantity i Mifiicieut to meet such requirements shall be filial. 

53, Piping of Crude Oil. — The lessee shall be five ti construe! or operate 
such pipelines ub may be necessary tor the puipose of carrying away crude oil 
oi ail in j| gas or the products llienot horn the leased area to any part of 
India 

Provided that i he pipeline shall not pass through any non-Indian territory 
except with the written permission of the Central Government. 

/, Oondilnna of mining lease.— Every mining lease shall, m addition to 
such cither co'fd’tious as may in any pai titular case be found necessary, contain 
flu i il w in. Ohcliti ms: — 

^i) The le-see shall pay loyalty on nil crude oJ oi iiaturul gas won and 
srmd from the leased area, at tV 1 rates specified in the schedule io these rule D . 

(n) The lessee shall pay, tor eveiy year except the fust year of the lease, 
a fixed yearly dead rent at the fijllow ng rates- — 

11s 2 per Hire tor the first 10 sq. miles; 

Rs P per acre tor the next 40 sq. miles, 

Hs 5 per acre for the next 50 sq miles, 

IN 10 per acre tor urea exceeding the first 100 stp miles; 

I’rovded that the lessee slull be liable ‘o pav only the dead rent or the 
rovaltv, whichever lie higher in amount, but not both. 

(in) The lessee shall also pay for the surface area actually used by him for 
the purpose-, of the opr rations eon Incit'd undei the lease, niufuce rent at such 
late riot ev ft ding the lmd revenue and cesst s assessable on the ’and, us may 
be spi eilied by the Provincial Government in the lease. 

(iv) Tlie lessee shall mate reasonable stub faction and pay such compen- 
sation, as may be assessed by lawful aulliordv m accordance with the law in 
ffiiec on the subject applying to the lauds over which the lease has been 
granted, tor any damage, injury or disturbance which may be done by him in 
exert ise of the powers granted by the lease and shall indemnify the Govern- 
ment agamsl ah claims which may be made by third parties in respecl of any 
such damage, injury or disturbance. 

(v) Un’ess the Provincial Government J or good causo permits otherwise, 
the lessee shall commence operations within one year from the date of execu- 
tion of the lease, and shall thereafter cany them on in a pioper, skdful and 
w oi kit m alike manner 

Explanation — For the purposes of this clause, operations shall include the 
erection of lnaelimeiv, laving o r a n am way or eonsfrnctior of a road in con- 
nection with the oilfield. 

(vi) The lessee shall, at his own expense, erect and at nil times maintain 
and keep in repair boundary niaiks and pillars necessary to r d-’eata the 
demarcation shown in the plan annexed (o his ’ease. 
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(vii) The lease shall contain such iestrictions and conditions with regard 
to the cutting and use of reserved timber as may be ugreod upon betwoer the 
Provincial Government and the lessee. 

(viii) The lessee shall not, without the previous permission of th roper 
authority, ereet any building or carry on any surface operations w any 
public pleasure ground, burning or burying ground or place held ‘ _ d by 
any class of persons, or any village site, or public road, nor shall b v interfere 
with any right-of-way, well or tank. 

(ix) The lessee shall not carry on, or allow to ue earned on, any boring 
operations at any point withu a distance of 50 yards from any railway line, 
except wiih the written permission of Iba Hallway Administration concerned, 
or from any reservoir, canal or other public works oi bui Pngs except, with the 
previous permission of tile Provincial Government. The Pnilwuy Administra- 
tion or the Provincial Government, may, m granting such permission impose 
such conditions as it may deem fat. 

(x) The lessee shall not intentionally cause airy boung io deviate from the 
vertical in such a v, nv us to cioss n vertical plant 1 passing tlirout l a boundary 
of the land cover'd by the lease or employ any methoa of d ..(ling which is 
cuii-iing or h likely to ean->e i noting to deviate to such extent and in such 
direction as to eros 3 such a vertical plane. 

(xi) Tlie le'si'i .lint pinxide properl v con'dructed and efficient tank meters 
mid oilier suilnble munis for mumming the tpiantily mid volume of petroleum 
or natural gas produced. 

(xii) The lessee shall keep coirfct accounts showing the quantity and other 
particulars of petroleum or natural gas obtained and despatched from the oilfield, 
the number of persons employed therein, and complete plans of the. oilfield, and 
shall allow any officer authorised by the Central or the Provincial Government 
in that behalf to examine at any time, any accounts, plans and records main- 
tained by him, and shall furnish the Central or the Provincial Government, 
with such information and returns as it may prescribe. 

(xiii) The lessee shall keep accurate records of the drilling, deepening, 
plugging or abandonment of nil bore holes and weds and of any alterations 
to the casings thereof, and shall allow 1 any officer authorised by the Central 
or Provincial Government to inspect the same. Such records shall contain 
the following particulars: — • 

(a) The strata and subsoil through which the bore hole or well was 

drilled ; 

(b) The casing inserted in any borehole or well and any alteration to 

such casuig; 

(c) Any petroleum or wafer bearing strata, coal scams, siams and veins 

of any oilier nnnera' substance encountered ; 

(d) Such other mutter as the Central or the Provincial Government may 

from time to time require. 

(xiv) The lessee shall strengthen and support 'to tho satisfaction of the 
Railway Administration concerned, or the Provincial Government, as the case 
may be, any part of the mine which in its opinion requires such strengthening 
or support for the safety of any Railway, reservoir, canal, road or any other 
public works or structures. 

(xv) The lessee sbal 1 allow any officer authorised by the Contral or the 
Provincial Government to enter upon any building, excavation or land com- 
prised in the lease for the purpose of inspecting the same. 
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(xvi) Thu leasee shall allow reasonable facilities ol access to existing or future 
holders of licenses or leases over any land which is comprised in or adjoins or is 
reached by the land held by him. 

(xvii) The lessee shall, without delay, report to the Provincial Government 
the discovery in the area comprised in his lease, of any mineral other than petro- 
leum or natural gas. 

(xviiij The lessee shall not be controlled by any Trust, Syndicate, Corpora- 
tion, firm or person, except with the written consent of the Provincial Govern- 
ment, whi'-h shall be subject to the approval of the Central Government. 

(x>x) (1) In case of a national emergency in respect of petroleum, the Central 
Government shall, at all time, havo the right of pre-emption of the refined petro- 
leum or petroleum products produced from the crudo oil extracted from the area 
hold under lease, or of the crude oil where the lessee is permitted to sell, export 
or dispose of it without refining: 

Provided tliut the fair market price prevailing at the time of pre-emption shall 
bo paid to the lessee, for the potroleum or petroleum products taken in pre- 
emption. 

(2) Notwithstanding anything contained in rule 64, the Central Government 
shall be the bole judge as lo what constitutes a national emergency in respect of 
petroleum, and its decision in this respect shall be final. 

(xx) Should the royalty or rent payable by the lesBee be not paid within two 
months next after the date fixed in the lease for the payment of the same, the 
Provincial Government may enter upon the premises comprised in the lease and 
distrain any moveable property therein, and may order the Ealo of the property 
so distrained or so much of it us will sullies for (he satisfaction of the royalty or 
rent due and all costs and expenses occasioned by the non-payment thereof; and 
if any royalty or rent remains at any Lime unpaid for six calendar months next 
after the flute on which it is due, (he Provincial Government may determine the 
lease and take possession of the premises demised therein ; 

Provided that if any dispute regarding the royalty or rent shall havo been sub- 
mitted to arbitration the period of two months or of six months, as the case may 
be, shall run from the date of announcement of the award. 

(xxi) hi case of breach of any of the conditions of the leaso by the lessee or 
his transferee o v assignee, the Provincial Government may, where it is satisfied 
that the breach is such as cannot be remedied, on giving thirty days’ notice to 
the lessee or his transferee or assignee, forfeit the whole or part of the deposit made 
under rule 45 or determine the lease. Jn case the Provincial Government consi- 
ders the breach to be of a remediable nature, it shall give notice to the lessee, 
or his transferee or assignee, as the case may bo, requiring him to remedy the 
breucui within sixty days from the dute of the receipt of the notice and inform- 
ing him of the penalty proposed to be inflicted if such remedy is not made within 
such period: 

Provided that if (he lesseo, or his transferee or assignee, claims that he has not 
committed any such breach, or (hat the penalty proposed therefor is unduly severe, 
■or that the breach is of a remediable nature, he may submit the dispute to arbi- 
tration as provided in rule 64, within thirty days from the date of receipt of the 
notice, and if he does so, the Provincial Government shall not take any action 
under this clause till the award of the arbitration is announced, and, in cas° the 
arbitrators or the umpire find that a breach has been committed and that it is 
of a remediable nature, the sixiy days’ time for remedying the same shall run 
from the date of announcement c.f tbe award. 
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( \xii) The k sseo slinll be at iibi i ty to determine f h lease or surrender or relin- 
quish am pari i f the leased area, on Riving not less than twelve calendar months’ 
notice in wi-iiing to the Provincial Government. 

65. Operations within a reserved or protected forest. All operations eouduct- 
d midi r the authority oi these rule; within n reserved or protected forest shall 

he aubjeci to such conditions as the Provincial Government may prescribe, 

66. Reserved forest. Every mining leas j which includes any portion of a 
;eserv d forest bhall, if il authorises the lessee (o fell limber for the purpose of 
his operations, specify the terms and conditions upon which he may exercise that 
authority. 


CHAPTER VI. 

Miscellaneous. 

67. Direct application for prospecting license or mining lease. Any porson 
holding ,i Certificate ot Approval for petroleum may apply directly for prospect- 
ng a license or a mining lease. 

' 68. Rights of lessee. An exploring or prospecting license or mining lea-e for 
“troloum or natural gas shall contain, consistent with these rules, such covenants 
iga; ding I he liberties, powers and privileges to be exercised or enjoyed by the 
ecnseo or lessee, as may be necessary. 

59. Force majeure. Failure on the part of a, licensee or lessee to fulfil any 
f the tuim-, and conditions of his license or lease bhall not give Iho Central or 
rovirieial Government any claim against i lie licensee or lesse ‘ or be deemed a 
reach of the license or lease in so far us such failure arises, from force majeure, 
id if through foioe majeure the fulfilment by the licensee or lessee of any of 
le terms and conditions of his license or lease he delayed, the period of su^h delay 
mil he added to the periods fixed by the liccuse or lease. 

Explanation. — The expression "force majeure’’ includes an act of God, 
ir, insurrection, not, civil commotion, tide, storm, tidal wave, flood, lightening, 
olosion, fire, earthquake, and any other happening which the licensee or lessee 
aid not reasonably prevent or control, 

60. Stipulations In case of an alien or company incorporated outside India. 

jrauting ft license, or a lease where a license has not previously been held, to 
erson who is not an Indian citizen, or a Company whioh is not incorporated in 
a, the Provincial Government, on advice by the Central Government, may 

I) require the licensee or lessee to associate Indian Capital in the enterprise 
,ach extent us may be agreed upon between him and the Provincial Government; 

(ii) require the licensee or Ichscb to employ Indian citizens at all levels in 
organisation to such extent as may be agreed upon between him and the Pro- 
eial Governmcuf and to arrautre for fheir training in India and abroad to enable 
>m to occupy those appointments. 

01. Application of these rules to all renewals. Where an exploring cr pros- 
iting license oi a mining lease granted before the commencement of theso rules 
^newed after such commencement, these rules shall apply in relation to suoh 
?wal as they apply in relation to the renewal of an exploring or prospecting 
ease or a mining lease granted nftei such commencement. 

82. Forward’ng of copies of reports. The Provincial Government shall send 
.pies of all reports received by it under rules 24, 38 and clause (XVTT) of rule 54 
, to the Director, Indian Bureau of Mines. 
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63. Pair market prico.— Xor the purpose of clause (XIX) of rule 54 ‘fair ma 
koi. price’ at any timo shall mean the publishod price at that time of sirnilf 
commodities m a 'substantial fiee market m any part of the world, with buc 
adjustments hb may be necessary. 

CHAPTER VII. 

Disputes and Arbitration. 

64. Arbitration for breaches etc. (1) In case of any dispute between ihe Pn 
vincial Government and the licensee or le-see regarding: — 

(a) any right claimed by the licensee or lessee under the license or lease; 

(K) any broach alleged to have been committed by the licensee or lessee of am 
covenant contained in bin license or base, or any penalty proposed to be indictee 
therefor; 

(<■) tile amount of royalty or rent payable under the license or lease; or 

(d) tin amount of compcn r nlion payable to the lessee in the event of acquisi 
tion of his property ; or 

(c) cm other matter <r thing ''■oimeotul with tic license or leas : 

The mutter in dispute '•hull be settled bv two ai bitrulors, one to 1 e nominal 
by tho Provincial' G ivcrum nt ued the o'ber by the licensee or lessee; or i i ci 
of disagreement between the arli.ii.ui a, hv no umpim uppointed bv the arbitr 
tois by writing under their hands before pi o- ceding with the arbitration, end tl 
decision ot such arbitrators or umpire shall be final 

(2) The arbitrators oi the umpire will ulso determine which parly ball be 
the expenses of the arbitration or whether the expenditure shall be divided bt 
ween tho two parties and if so, in what proportion. 

6B. Arbitration for pre-emption. In case of any dispute regarding the price 
be mid for petroleum or natural gas taken in pre-emption by the Central Gove* 
rnent, the matter in dispute shall be settled by two arbitrators, one to be nomin 
ed by the Central Government and the other by the lessee; or, in case of disagn 
rnent beLween the arbitrators, by an umpire appointed by the arbitrators 
writing under their hands before proceeding with the arbitration and t 
decision of such arbitrators or umpire shall be final. The arbitrators or 
umpire will also determine which party shall bear the expenses of tho arbitral 
or whether the expenditure shall he divided between the two parties, and if 
in what proportion. 

CHAPTER Vm. 

Revision. 

66. Application for revision. Any person aggrieved by an order of a Proviiu 
Government refusing to grant or renew a Certificate ot Approval, an explorin' , 
prospecting license, or a mining lease, may, with 1 two months of the dab 
such order, apply to tho Central Government for revising the order, 

67. Application lee. An application for revision under rule 66 shall be 
companied bv a fee of Re. 100/-. 

68. Revision. Upon receipt of such application, the Central (Government m 
if it thinks fit, call for the relevant records and other information from the 3 
vincial Government, and after considering any explanation that may be off< 
by the Provincial Government cancel the order of the Provincial Government 
revise it in such manner as the Central Government may deem just and prope 

69. Finality Of order. The order of the Central Government under mle 
and subject to such order and the provisions of rules 64 and 65, any order c 
Provincial Government under these rules, shall be final. 
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SCHEDULE. 

Royalty 

Petroleum.- -10 per cent on the well-head value, convertible at the option oi 
the Provincial Government to an equivalent "barge to be fixed annually, subject 
to a m inim um of annas eight per 40 Imperial gallons, excluding water and 
foreign substance. 

Natural gas. — If sold by the licensee or lessee or if utilised by him for any 
other purpose than the production of natural petroleum or natural gas — 10 per cent 
on the well-head value. 

Gasoline from gas. — -On gas converted into gasoline the well-head value shall 
be calculated on the volume of gasoline manufactured: it shall bo deemed to be 
equivalent to the selling value of the gasoline less the oost of manufacture, and 
the royalty shall be subject to a minimum of annas eight per 40 Imperial gallons 
of gasoline manufactured: 

Provided that the 10 per cent royalty rate shall be convertible at the option of 
the Provincial Government to an equivalent charge per 40 Imperial gallons of 
gasoline (not being less than annas eight) or per 1,000 cubic feet of gas, as the 
case may be, to be fixed annually. 

Explanation, — "Well-head value’’ shall be the published price of crude 
oil of similar type and quality in a substantial free market in any part of the 
world, where such market may exist, with suitable adjustments to bring the price 
back to the well-head value of that crude. 

Oil shale: To be fixed by negotiation between the les°?e and the Provincial 
Government 

B. B. PAYMASTER. 

Dopy . Sccy. to the Government of India. 


CONSTITUENT ASSEMBLY OF INDIA 

New Delhi, the 29th December, 1949. 

NOTIFICATION 

No. 0A/7fl/Ser/49 .- — In pursuance of sub -rule (1) of rule 5-A of the 
Constituent Assembly Rules, as amended by this Secretariat Notification No, 
CA /48/SeW49-III, dated the 7th December, 1949, published in the Gazette 
of India, Extraordinary, dated the 9th December, 1949, the President of the 
Constituent Assembly is pleased to notify that the seat of the member of the 
Assembly specified in column 1 of the Schedule annexed hereto, representing 
the State specified in column 2 of that Schedule, shall, by virtue of the provi- 
sions of clause (3) of article 879 of the Constitution of India, beoome vacant 
as from the 26th January, 1950. 

SCHEDULE 

( 1 ) 

Name oj Member 
1 Shri Bhawanji Arpm Khimji 

S. N. MUKERJEE. Jt. Secy. 


( 2 ) 

Name of State. 

Kutoh. 

By Order, 
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